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Abstract

We study the existence and uniqueness of equilibrium in a Cournot duopoly with asymmetric information.

Extended Abstract

Novshek (1985) provides a condition which guarantees the existence of equilibrium in a Cournot game with complete information.  In this work we study the existence and uniqueness of equilibrium in a Cournot duopoly with asymmetric information under the Novshek condition.  It is shown that if one firm is better informed than the other, there exists a unique Cournot equilibrium.  Our model of asymmetric information is general, and imposes no restriction on the space of states of nature or on the information fields of firms.  The proof of our main result is based on techniques from the theory of ordered lattices.  
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